






























HINDUSTAN PHARMA DISTRIBUTORS PRIVATE LIMITED

Notes to the financial statements for the period ended 31 March 2022

All amounts in INR thousands, unless otherwise stated

1.

2.

2.1

2.2

2.3

2.4

2.5

The Company's Financial Statement for the period ended March 31, 2022 were approved by Board of Directors on 23 May 2022.

The Company’s significant accounting policies are included in Note 3.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts are presented in Indian Rupees thousands, unless otherwise stated.

Basis of measurement

These financial statements have been prepared on the historical cost basis except for the following material items that have been measured at fair value as required by relevant Ind AS:

Company overview

Hindustan Pharma Distributors Private Limited, a Private Limited Company was incorporated on August 10, 2021 under the provisions of Companies Act, 2013 holding CIN:

U51909KA2021PTC150604 and having its registered office at No. 76/1, 2nd & 3rd Floor Aruna Complex, J C Road Bengaluru Karnataka-560002. 

The Company is engaged into the business of distribution of pharmaceutical products. 

Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) as per the Companies (Indian Accounting Standards) Rules, 2015, as amended, and

the relevant amended rules prescribed  under Section 133 of the Companies 'Act', 2013, read with relevant rules issued thereunder.

On 24 March 2021 the Ministry of Corporate Affairs (MCA) through a notification, amended Schedule III of the Companies Act, 2013 and the amendments are applicable for financial periods

commencing from 1 April 2021. The Company has evaluated the effect of the amendments on its financial statements and complied with the same.

- Note 4 and 6 - Measurement of useful life and residual value of property, plant and equipment and intangible assets;

- Note 38 - Leases;

- Note 36 - Measurement of defined benefit obligations: key actuarial assumptions;

- Note 30 - Recognition of deferred tax asset: availability of future taxable profit against which tax losses carried forward can be used;

i. Certain financial assets and liabilities (including derivatives instruments);

ii. Liabilities for equity-settled share-based payment arrangements; and

iii. Net defined benefit (asset)/ liability.

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,

liabilities, income, and expenses. Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed by the management on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Information about judgements, assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment during the year ended 31 March 2022 is included in the

following notes:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into

different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the

entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:

- Financial instruments; and

- Fair value of property, plant and equipment and intangible assets.

- Note 36 - Impairment of financial assets;

Estimation uncertainties relating to COVID-19

The Company has taken into account all the possible impacts of COVID-19 in preparation of these standalone financial statements, including but not limited to its assessment of, liquidity and

going concern assumption, recoverable values of its financial and non-financial assets, impact on revenue recognition owing to changes in cost budgets of fixed price contracts, impact on leases

and impact on effectiveness of its hedges. The Company has carried out this assessment based on available internal and external sources of information up to the date of approval of these

standalone financial statements and believes that the impact of COVID-19 is not material to these financial statements and expects to recover the carrying amount of its assets. The impact of

COVID-19 on the financial statements may differ from that estimated as at the date of approval of these standalone financial statements owing to the nature and duration of COVID-19.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities. The Company has an established

control framework with respect to the measurement of fair values. Significant valuation issues are reported to the Company’s audit committee.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
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3.

3.1

Class of assets Useful life (in years)

Leasehold improvements 8

Furniture and fixtures 10

Computer equipment 3

Office Equipments 5

Vehicles 10

3.2

Class of assets Useful life (in years)

Brand 7

CRM 5.5

Goodwill Indefinite

Computer Software 6

3.3 Inventories

Significant accounting policies

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of profit and loss.

Advances paid towards the acquisition of property, plant and equipment, outstanding at each balance sheet date are shown under other non-current assets. The cost of property, plant and equipment

not ready for its intended use at each balance sheet date are disclosed as capital work-in-progress.

ii. Subsequent expenditure and derecognition

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the Company.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of the asset. The gain or loss arising on

the disposal or retirement of an asset is determined as the difference between the net disposal proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.

iii. Depreciation

Property, plant and equipment

i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly

attributable cost of bringing the item to its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other costs directly attributable to bringing the item to working condition

for its intended use, and estimated costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property, plant and equipment. 

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale. The comparison of

cost and net realisable values is made on an item-by-item basis.

Inventories are measured at the lower of cost and net realisable value. The cost of inventories comprises purchase price, and other cost incurred in bringing the inventories to their present location

and condition. The Company uses the weighted average method to determine the cost of inventory consisting of medicines and medical consumables.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured

as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in the statement of profit and loss when the asset is derecognised.

The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of obsolescence, demand, competition and other economic factors (such as the

stability of the industry and known technological advances) and the level of maintenance expenditures required to obtain the expected future cash flows from the asset.

The estimated useful lives for the current years are as follows:

Depreciation on property, plant and equipment are provided on the straight-line method over the useful lives of the assets estimated by the Management. Depreciation for assets purchased / sold

during a period is proportionately charged. Leasehold improvements are amortized over the lease term or useful lives of assets, whichever is lower. The estimated useful lives of items of property,

plant and equipment for the current and comparative years are as follows:

The useful lives have been determined based on technical evaluation done by the management's expert which in certain instances are different from those specified by Schedule II to the

Companies Act, 2013, in order to reflect the actual usage of the assets. The assets residual values and useful life are reviewed, and adjusted if appropriate, at the end of each reporting period. An

asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

Intangible assets

Intangible assets – acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses. Intangible assets are amortised over their

respective individual estimated useful lives on a straight-line basis, commencing from the date the asset is available to the Company for its use and is included in depreciation and amortisation

expenses in the statement of profit and loss. The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being

accounted for on a prospective basis.
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3.4 Impairment

i. Impairment of financial assets

Measurement of expected credit losses

Write-off

ii. Impairment of non- financial assets

3.5 Employee benefits

Short-term employee benefits 

Post-employment benefits

Defined contribution plans

Defined Benefit plans

3.6 Provisions (other than employee benefits)

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is generally the case when the Company

determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write off. 

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of impairment. If any such

indication exists, then the asset’s recoverable amount is estimated to determine the extent of impairment loss, if any. 

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU represents the smallest group of assets that

generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.  

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted to

their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU (or the asset).

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. For

the purpose of impairment testing, the recoverable amount i.e., the higher of the fair value less cost to sell and the value-in-use is determined on an individual asset basis unless the asset does not

generate cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs.

The Company recognises loss allowances for expected credit losses ('ECL') on financial assets measured at amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit impaired. A financial asset is ‘credit impaired’ when one or more events that have a

detrimental impact on the estimated future cash flows of the financial asset have occurred.

The Company always measures the loss allowance for trade receivables at an amount equal to lifetime ECL. The expected credit losses on trade receivables are estimated using a provision matrix

by reference to past default experience of the debtors and an analysis of the debtors' current financial position, adjusted for factors that are specific to the debtors, general economic conditions of

the industry in which the debtors operate, and an assessment of both the current as well as the forecast direction of conditions at the reporting date.

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which the Company is exposed to credit risk.

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e., the difference between the cash flows due to the

Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet:

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses are recognised in other comprehensive income (OCI) in the period in which they occur.

Remeasurements of the net defined benefit liability (asset) recognised in other comprehensive income shall not be reclassified to statement of profit and loss in a subsequent period. However, the

Company transfers those amounts recognised in other comprehensive income within equity. The Company determines the net interest expense on the net defined benefit liability for the period by

applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability, taking into account any changes in the net

defined benefit liability during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised in statement of

profit and loss.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of economic

benefits will be required to settle the obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the reporting date, taking

into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present

value of those cash flows (when the effect of the time value of money is material).

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from the contract are lower than the unavoidable cost of meeting its obligations under

the contract. The provision for an onerous contract is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the

contract. Before such a provision is made, the Company recognises any impairment loss on the assets associated with that contract.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by which the carrying value of the assets exceeds the

estimated recoverable amount of the asset. 

An impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to determine the recoverable amount. The carrying amount of the asset is increased

to its revised recoverable amount, provided that this amount does not exceed the carrying amount that would have been determined (net of any accumulated amortization or depreciation) had no

impairment loss been recognized for the asset in prior years.

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee benefits. These benefits include salaries and wages, bonus and ex-

gratia. Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the amount expected to be

paid e.g., under short-term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the amount of

obligation can be estimated reliably.

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions and will have no legal or constructive obligation to pay further amounts. The

Company makes specified monthly contributions towards Government administered provident fund scheme. Obligations for contributions to defined contribution plans are recognised as an

employee benefit expense in the statement of profit and loss in the periods during which the related services are rendered by employees.

Under a defined benefit plan, it is the Company’s obligation to provide agreed benefits to the employees.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method.
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3.7 Revenue

3.8 Leases

Determining whether an arrangement contains a lease

3.9 Recognition of interest income or interest expense

3.10

The Company generates revenue from rendering of medical and healthcare services, sale of medicines and other related activities. Ind AS 115, Revenue from Contracts with Customers, establishes

a comprehensive framework for determining whether, how much and when revenue is recognised. Under Ind AS 115, revenue is recognised when a customer obtains control of the goods or

services.

Performance obligations and revenue recognition policies

Revenue is measured based on the consideration specified in a contract with a customer. The Company recognises revenue when it transfers control over a good or service to a customer. The

following details provide information about the nature and timing of the satisfaction of performance obligations in contracts with customers, including significant payment terms, and the related

revenue recognition policies.

i. Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and allocates the consideration in the contract to each lease

component on the basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components. 

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost of the right-of-use asset measured at

inception shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date less any lease incentives received,

plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is

located. The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability.

The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of

right-of-use assets are determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any indication that their carrying

amounts may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease payments are discounted using the interest

rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the Company uses incremental borrowing rate. The lease payments shall include fixed

payments, variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement date, residual value guarantees, exercise price of a purchase

option where the Company is reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to terminate the

lease. The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made and

remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. The Company recognises the amount of the re-

measurement of lease liability due to modification as an adjustment to the right-of-use asset and the statement of profit and loss depending upon the nature of modification. Where the carrying

amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company recognises any remaining amount of the re-measurement in

the statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116, Leases, to short-term leases of all assets that have a lease term of 12 months or less. The lease payments associated with

these leases are recognized as an expense on a straight-line basis over the lease term.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability and the right-of-use asset. The related payments are recognised as an expense in the

period in which the event or condition that triggers those payments occurs and are included in the line “Other expenses” in the statement of profit and loss.

(a) Sale of medicines

Revenue from sale of medicines is recognised when the control in the goods are transferred to the customer and no significant uncertainty exists regarding the amount of the consideration that will

be derived from the sale of the goods and regarding its collection. The amount of revenue recognised is net of sales returns, taxes and duties, wherever applicable.

(c) Other operating income

The Company’s revenue from other operating income comprises primarily of interest income

At inception of an arrangement, it is determined whether the arrangement is or contains a lease. At inception or on reassessment of the arrangement that contains a lease, the payments and other

consideration required by such an arrangement are separated into those for the lease and those for other elements on the basis of their relative fair values.

Interest on deployment of surplus funds is recognized using the time proportionate method, based on the transactional interest rates.

Interest income or expense is recognised using the effective interest method. 

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument to the gross carrying amount of the

financial asset or the amortised cost of the financial liability. 

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the

liability.

ii. Impact of COVID-19 

The Company does not foresee any large-scale contraction in demand which could result in significant down-sizing of its employee base rendering the physical infrastructure redundant. The leases

that the Company has entered with lessors are long term in nature and changes in terms of those leases expected due to the COVID-19 are not expected to have impact in the financial statements

for the year ended 31 March 2022.

A provision is recognised for those matters for which the tax determination is uncertain but it is considered probable that there will be a future outflow of funds to a tax authority. The provisions

are measured at the best estimate of the amount expected to become payable. The assessment is based on the judgement of tax professionals within the Company supported by previous experience

in respect of such activities and in certain cases based on specialist independent tax advice.

Income tax

Income tax comprises current and deferred tax. It is recognised in the statement of profit and loss except to the extent that it relates to an item recognised directly in equity or in other

comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or receivable in respect of previous years. The amount

of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax

laws) enacted or substantively enacted by the reporting date.  

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the liability on a net

basis or simultaneously.
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3.11

3.12

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the corresponding tax bases used for

taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax assets are recognised to the extent that it is probable that future taxable

profits will be available against which they can be utilised. The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history of

recent losses, the Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit

will be available against which such deferred tax asset can be realised. Deferred tax assets – unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the

extent that it is probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or substantively enacted

by the reporting date. The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to recover or settle

the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the

same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

A financial asset or financial liability is initially measured at fair value, except for trade receivables that do not have a significant financing component which are measured at transaction price.

Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or

loss - FVTPL) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the

acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in statement of profit and loss.

ii. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as either at amortised cost, FVTPL or fair value through other comprehensive income (FVOCI). 

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and 

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred

in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their

intended use are capitalised as part of the cost of that asset until such time as the asset is substantially ready for their intended use or sale. Other borrowing costs are recognised as an expense in the

period in which they are incurred.

Financial instruments

i. Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and financial liabilities are initially recognised when the Company becomes a

party to the contractual provisions of the instrument.

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Company’s continuing recognition of

the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the

credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g., liquidity risk and administrative costs), as well as a

profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms of the instrument. This includes assessing whether the

financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment, the Company

considers:

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the investment’s fair value in OCI (designated as

FVOCI – equity investment). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the

Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly

reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at investment level because this best reflects the way the business is managed and

information is provided to management. The information considered includes:

- the stated policies and objectives for each of such investments and the operation of those policies in practice. These include whether management’s strategy focuses on earning contractual interest

income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related liabilities or expected cash outflows or realising cash flows through

the sale of the assets;

- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

- contingent events that would change the amount or timing of cash flows; 

- terms that may adjust the contractual coupon rate, including variable interest rate features; 

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g., non-recourse features).
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Financial assets at FVTPL

Financial assets at amortised cost

Equity investments at FVOCI

3.13 Earnings / (Loss) per share

3.14

3.15

3.16

3.17

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as FVTPL if it is classified as held for trading, or it is a derivative or it is designated as

such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in statement of profit and loss.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in statement of

profit and loss. Any gain or loss on derecognition is also recognised in statement of profit and loss.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the contractual cash flows in a

transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of the risks

and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of the transferred assets, the

transferred assets are not derecognised.

Financial assets: Subsequent measurement and gains and losses

These assets are subsequently measured at fair value. Net gains and losses, including any

interest or dividend income, are recognised in statement of profit and loss. 

These assets are subsequently measured at amortised cost using the effective interest method.

The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains

and losses and impairment are recognised in statement profit and loss. Any gain or loss on

derecognition is recognised in statement of profit and loss.

These assets are subsequently measured at fair value. Dividends are recognised as income in

statement profit and loss unless the dividend clearly represents a recovery of part of the cost of

the investment. Other net gains and losses are recognised in OCI and are not reclassified to

statement of profit and loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Diluted earnings per share is computed by dividing the profit/(loss) after tax (including the post tax effect of extraordinary items, if any) as adjusted for dividend, interest and other charges to

expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share

and the weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the period unless issued at a later date. In computing dilutive earnings per share, only potential equity shares that are

dilutive, i.e., which reduces earnings per share or increases loss per share are included. The dilutive potential equity shares are adjusted for the proceeds receivable had the shares been actually

issued at fair value (i.e. average market value of the outstanding shares). Dilutive potential equity shares are determined independently for each period presented. The number of equity shares and

potentially dilutive equity shares are adjusted for share splits/reverse share splits and bonus shares, as appropriate.

Cash-flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash

receipts or payments. The cash flows from regular revenue generating, investing and financing activities of the Company are segregated.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company also derecognises a financial liability when its terms are

modified and the cash flows under the modified terms are substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference

between the carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised in statement of profit and loss.

iv. Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has a legally enforceable right to set off the

amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

The basic earnings / (loss) per share (‘EPS’) is computed by dividing the net profit / (loss) after tax for the year attributable to equity shareholders by the weighted average number of equity shares

outstanding during the year.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original maturity of three months or less which are subject to insignificant risk of changes in value.

Operating segments

The Company publishes the financial statement along with the consolidated financial statements. In accordance with Ind AS 108, Operating Segments, the Company has disclosed the segment

information in the consolidated financial statements. 



HINDUSTAN PHARMA DISTRIBUTORS PRIVATE LIMITED

Balance sheet as at 31 March 2022

All amounts in INR thousands, unless otherwise stated

4 Property, plant and equipment (Rs. in `000s)

 Particulars 
 Leasehold 

improvements 

 Furniture and 

fixtures 

 Computer 

equipment 

 Office 

Equipments 
 Vehicles 

Total 

Gross carrying amount or Deemed cost 

As at August 10, 2021 -                         -                        -                        -                       -                        -                  

Additions  (refer Note 37) 80.21                      291.87                  150.82                  139.69                 227.65                  890.24            

Additions -                          101.75                  321.83                  140.53                 -                        564.11            

Disposals -                  

As at March 31, 2022 80.21                      393.62                  472.65                  280.22                 227.65                  1,454.35         

 Accumulated Depreciation 

As at August 10, 2021 -                          -                        -                        -                       -                        -                  

Charge for the period 8.22                        27.85                    85.84                    36.13                   16.80                    174.84            

Disposals -                          -                        -                        -                       -                        -                  

 As at March 31, 2022 8.22                        27.85                    85.84                    36.13                   16.80                    174.84            

-                       
-                       
-                       
-                       

Carrying amounts (net)

 As at August 10, 2021 -                          -                        -                        -                       -                        -                  

 As at March 31, 2022 71.99 365.77 386.81 244.09 210.85 1,279.51



Balance sheet as at 31 March 2022

All amounts in INR thousands, unless otherwise stated

5 Right-of-use assets (Rs. in `000s)

Particulars Building Total

Gross carrying amount or Deemed cost 

As at August 10, 2021 -                                      -                                    

Right-of-use assetsAdditions 92,456.92                           92,456.92                         

Disposals -                                      -                                    

As at March 31, 2022 92,456.92                           92,456.92                         

Accumulated Depreciation

As at August 10, 2021 -                                      -                                    

Depreciation 2,142.41                             2,142.41                           

Disposals -                                      -                                    

As at March 31, 2022 2,142.41                             2,142.41                           

Carrying amounts (net)

As at August 10, 2021 -                                      -                                    

As at March 31, 2022 90,314.51                           90,314.51                         

For details of Right-of-use assets, refer Note 38

6 Intangible assets (Rs. in `000s)

Particulars Brand CRM  Computer software  Total 

Gross carrying amount or Deemed cost 

As at August 10, 2021 -                               -                                      -                                      -                                    

Additions  (refer Note 37) 15,800.00                    15,600.00                           -                                      31,400.00                         

Other Additions -                               -                                      229.80                                229.80                              

Disposals -                               -                                      -                                      -                                    

As at March 31, 2022 15,800.00                    15,600.00                           229.80                                31,629.80                         

Accumulated amortisation

As at August 10, 2021 -                               -                                      -                                      -                                    

Amortisation for the period 1,574.10                      1,221.14                             14.79                                  2,810.03                           

 Disposals -                               -                                      -                                      -                                    

As at March 31, 2022 1,574.10                      1,221.14                             14.79                                  2,810.03                           

Carrying amounts (net)

As at August 10, 2021 -                               -                                      -                                      -                                    

As at 31 March 2022 14,225.90 14,378.86 215.01 28,819.77

HINDUSTAN PHARMA DISTRIBUTORS PRIVATE LIMITED
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Notes to the financial statements for the period ended 31 March 2022

All amounts in INR thousands, unless otherwise stated

7         Other financial assets (Rs. in `000s)

Particulars  As at 

31 March 2022 

Non-current

Security deposit * 2,545.90                            

Total 2,545.90                            

8         Deferred tax asset (net) (Rs. in `000s)

Particulars  As at 

31 March 2022 

Deferred Tax Asset relates to the following

i. Impact on disallowances as per income-tax 62.42                                 

ii. Carried forward losses 5,722.97                            

iii. Impact on accounting of Right to use assets (175.02)                              

 

5,610.37                            

Deffered tax liabilities

i. Impact of difference in carrying amount of Property, plant and equipment as per tax accounts and books (1,301.35)                           

Net deffered tax asset 4,309.02                            

9         Inventories (Rs. in `000s)

Particulars  As at 

31 March 2022 

(Valued at lower of cost and net realisable value)

Medicines and medical consumables 72,032.89                          

Total 72,032.89                          

10       Trade receivables (Rs. in `000s)

Particulars  As at 

31 March 2022 

Current 

Considered good- secured 1,52,963.00                       

Net trade receivables 1,52,963.00                       

Of the above, trade receivables from related parties are as below (Refer Note 33): (Rs. in `000s)

Particulars  As at 

31 March 2022 

Trade receivables from related parties 1,08,288.85                       

Less: Loss allowance -                                     

Net trade receivables from related parties 1,08,288.85                       

The Company's exposure to credit and currency risks and loss allowances related to trade receivables are disclosed in Note 35 (B).

* The above deposits are maintained against warehouses taken on lease.
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Notes to the financial statements for the period ended 31 March 2022

All amounts in INR thousands, unless otherwise stated

10.1  Trade receivables ageing schedule (Rs. in `000s)

Particulars  As at 

31 March 2022 

Undisputed trade receivables- considered good

Outstanding for following periods from due date of payment

Unbilled -                                     

Not due -                                     

Less than 6 months 1,52,963.00                       

6 months - 1 period -                                     

1-2 periods -                                     

2-3 periods -                                     

More than 3 periods -                                     

Total 1,52,963.00                       

10.2 Loss allowance provision matrix- default rates applied at each reporting date (Rs. in `000s)

Particulars  As at 

31 March 2022 

Due date to 1 period -                                     

1-2 periods -                                     

More than 2 periods -                                     

10.3 Movement of Loss allowance (Rs. in `000s)

Particulars  For the period ended 

31 March 2022 

Balance at the beginning of the period -                                     

Provision of loss allowance (net) -                                     

Bad debts written off -                                     

Balance at the end of the period -                                     

11       Cash and cash equivalents (Rs. in `000s)

Particulars  As at 

31 March 2022 

Balances with banks 7,077.13                            

Cash on hand 252.00                               

Total 7,329.13                            

12       Loans (Rs. in `000s)

Particulars  As at 

31 March 2022 

Current

Unsecured, considered good

Staff Advance 153.05                               

Total 153.05                               

13       Other assets (Rs. in `000s)

Particulars  As at 

31 March 2022 

Current

Unsecured , considered good

Balances with statutory / government authorities 28,572.62                          

Prepaid expenses 94.94                                 

Capital Advances 1,854.29                            

Advance to Suppliers 756.79                               

Total 31,278.64                          



HINDUSTAN PHARMA DISTRIBUTORS PRIVATE LIMITED

Balance sheet as at 31 March 2022

All amounts in INR thousands, unless otherwise stated

14    Share capital

14.1 Particulars  As at 

31 March 2022 

Authorised

1,00,000 equity shares of Rs 10 each 1,00,000                    

1,00,000                    

Issued, subscribed and fully paid up

1,00,000 equity shares of Rs 10 each 1,000                         

1,000                         

14.2 Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period is as given below:

Particulars

 Number of shares  Amount

As at August 10, 2021 14,000                       140                           

Add: Shares issued during the year 86,000                       860                           

As at March 31, 2022 1,00,000                    1,000                         

14.3

14.4

14.4

14.5 Details of shareholders holding more than 5% shares of the Company 

Particulars

 Number of shares Amount 

Equity shares of INR 10 each fully paid -up held by 

Aster DM Healthcare Limited                        86,000                     8,60,000 

Amit Kumar                          4,668                        46,680 

Mohit Chowhan                          4,666                        46,660 

Sumit Chowhan                          4,666                        46,660 

1,00,000                    10,00,000                  

Note:

14.6 Details of shareholding of Promoters

Promoter name

 Number of shares 

(in crores) 

 % of total shares 

Equity shares of INR 10 each fully paid -up held by 

Aster DM Healthcare Limited 86,000                       86.00%

Amit Kumar 4,668                         4.67%

Mohit Chowhan 4,666                         4.67%

Sumit Chowhan 4,666                         4.67%

1,00,000                    100%

15    Other equity (Rs. in `000s)

Particulars As at 

31 March 2022

Reserves and surplus

Securities premium 1,52,929.16

1,52,929.16

Retained earnings

(15,167.21)                

-                            

(15,167.21)                

Total 1,37,761.95

Loss for the year

Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Each holder of the equity share, as reflected in the records of the Company as of the date of the shareholder

meeting, is entitled to one vote in respect of each share held for all matters submitted to vote in the shareholders' meeting. The Company declares and pays

dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General

Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

As per the records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial 

interest, the above shareholding represents legal ownership of shares.

Items of other comprehensive Income

As at 

31 March 2022

As at 

31 March 2022

Shares held as at 31 March 2022

Call Option of the Investor

At anytime after expiry of a period of 3 years from the Closing Date, the investor shall have the right, but not the obligation, to purchase the remaining %

percent) shareholding of the Company from the Promotors as per the provisions of the Share Subscription Agreement (SSA) . Basis SSA : Amit Kumar, Mohit

Chowhan and Sumit Chowhan are 'promoters'.

Put option of the Promotors

At anytime during (i) the period of 6 (Six) Months commencing from the date of expiry of period of 3 years from the closing Date; or (ii) the period of 6 (Six)

Months commencing from the date of expiry of period of 5 years from the Closing Date (Put option periods) , the promotors shall have the right, but not the

obligation, to require the investor to purchase remaining shareholding of the Company from the Promotors as per the Provisions of SSA.
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All amounts in INR thousands, unless otherwise stated

16   Borrowings (Rs. in `000s)

Particulars  As at 

31 March 2022 

Non- Current Loan

a Loan from Director ( Refer Note 33) 6,222.44                   

6,222.44                   

Current

Unsecured - at amortised cost

b Loan from Director ( Refer Note 33) 24,689.87                 

c Inter Corporate Loan ( Refer Note 33) 56,200.01                 

Secured - at amortised cost

d Cash credit from banks 1,13,823.74              

Total 1,94,713.62              

Information about the Company's exposure to interest rate and liquidity risks are included in Note 35 (B)

Terms and Condition for repayment of Borrowings Repayment and other terms

a Loan from Director

b Loan from Director

c Inter Corporate Loan

d Cash credit facility from The Federal Bank Ltd

 
17   Lease liabilities (Rs. in `000s)

Particulars  As at 

31 March 2022 

Non current

Carried at amortised cost

Lease obligations - non-currentLease liabilities 89,619.13                 

89,619.13                 

Less: Current maturity of lease liabilities 10,529.90                 

Total non-current lease liabilities 79,089.23                 

Current

Lease liabilities

For details of Lease liabilities, refer Note 38. 10,529.90                 

18   Provisions (Rs. in `000s)

Particulars  As at 

31 March 2022 

Non -Current

Net defined benefit liability - Gratuity (Refer Note 36) 248.00                      

Total 248.00                      

19   Trade payables (Rs. in `000s)

Particulars  As at 

31 March 2022 

Total outstanding dues of micro and small  enterprises -                            

Outstanding dues of creditors other than micro and small enterprisesTotal outstanding dues of creditors other than micro and small enterprises 37,399.71                 

Total 37,399.71                 

All trade payables are 'current'. The average credit period taken is 30-60 days.

Information about the Company's exposure to interest rate and liquidity risks are included in Note 35(B).

19.1  Trade payables ageing schedule

Particulars

Less than 1 period 1-2 periods 2-3 periods  More than 3 

Balance as at 31 March 2022

Micro, small and medium enterprises

Others 37,399.71 -                                    -                            -                            

Total 37,399.71 -                                    -                            -                            

Dues to Micro, Small and Medium Enterprises

20   Other financial liabilities (Rs. in `000s)

Particulars  As at 

31 March 2022 

Current

Advance from CustomersAdvance from Customers 942.77                      

Employee benefits payableEmployee Benefits Payable 2,662.91                   

Interest accrued but not due on borrowings* 1,599.07                   

Total 5,204.75                   

* The details of interest rates, repayment and other terms are disclosed in Note 16.

The Company’s exposure to currency and liquidity risk related to the above financial liabilities is disclosed in Note 35(B).

21   Other liabilities (Rs. in `000s)

Particulars  As at 

31 March 2022 

Current

Statutory dues payableStatutory dues payables 1,005.63                   

Total 1,005.63                   

The interest free loan would be repaid on a) promotors exercising the call option/put option as defined

in rights under Clause 12.1 & 12.2 of the share holder agreement along with the guarantee from the

Holding Company

Sanctioned an loan amount of 6,25,00,000 from the parent company of Aster DM Healthcare Ltd that

can be disbursed in various tranches as per the requirements and repayable on demand basis. Loan is

unsecured and is provided at 9.35% which is payable at the end of every quarter.

Outstanding for following periods from due date of payment

There is no Micro, Small and Medium Enterprises, to whom the Company owes dues, which are outstanding at the Balance Sheet date, computed on unit wise basis, determined to the extent such parties identified

on the basis of information available with the company . This has been relied upon by the auditors.

Cash credit facility from Federal bank availed and carries and interest of 7.90% per annum. The facility

is secured by way of 

i) Exclusive first charge on the current assets of the Company (present and future).

ii) Corporate Guarantee from Aster DM Healthcare Limited

The Company shall be liable to repay the interest free only to the extent and on a monthly basis the

difference between the output and input tax of that particular month only if the Company receives input

tax credit towards the amount of the GST so paid by the Company.
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22    Revenue from operations (Rs. in `000s)

Particulars  For the period ended 

31 March 2022 

 MedicinesRevenue from sale of Products 3,72,361.00

Total 3,72,361.00

23    Other income (Rs. in `000s)

Particulars  For the period ended 

31 March 2022 

Interest income under the effective interest method on:

Unwinding of discount on security depositsLease deposits 52.30

Interest Income- Bank DepositFixed deposits with banks -                                           

Other incomeOther non-operating income 106.74

Total 159.04

24    Purchases of medicines and consumables (Rs. in `000s)

Particulars  For the period ended 

31 March 2022 

Purchase of traded goodsMedicines and consumables 4,19,525.11

Total 4,19,525.11

25    Changes in inventories (Rs. in `000s)

Particulars
 For the period ended 

31 March 2022 

Opening stock -                                     

Closing stock                                (72,032.89)

Total                                (72,032.89)

26    Employee benefits expense (Rs. in `000s)

Particulars  For the period ended 

31 March 2022 

Salaries, wages and bonusSalaries and allowances 16,156.21

Contribution to provident and other fundsContribution to provident and other funds 470.35

Gratuity ExpensesGratuity expenses 248.00

Staff Welfare expensesStaff welfare expenses 67.34

Total 16,941.90

27    Finance cost (Rs. in `000s)

Particulars  For the period ended 

31 March 2022 

Interest on borrowingsInterest on borrowings 4,311.92

Interest expense on lease liabilitiesInterest on lease liabilities 1,623.28

Other borrowing costsOther borrowing costs 719.08

Total 6,654.28

Out of the Above 

Interest expense to related parties ( Refer Note 33) 1,776.75

28    Depreciation and amortisation expenses (Rs. in `000s)

Particulars
 For the period ended 

31 March 2022 

Depreciation of property, plant and equipmentDepreciation on property, plant and equipment 174.84                                     

Amortisation of ROU assetsDepreciation on right-of-use assets 2,142.41                                  

Amortisation on Intangible AssetsAmortisation on intangible assets 2,810.03                                  

Total 5,127.28                                  

29    Other expenses (Rs. in `000s)

Particulars
 For the period ended 

31 March 2022 

Freight chargesFreight charges 3,075.57                                  

Power and fuelPower, water and fuel 153.22                                     

Repairs and maintenance * 446.00                                     

professional feesLegal, professional and other consultancy 1,663.33                                  

Audit fee Auditors remuneration (Refer Note 32) 300.00                                     

Rental ExpenseRent 192.85                                     

Sales Commission expensesSales Commission expenses 2,396.42                                  

Bank ChargesBank Charges 62.42                                       

Rates & TaxesRates and taxes 160.50                                     

Travelling and conveyanceTravelling and conveyance 382.95                                     

Water chargesWater charges 17.80                                       

Insurance ChargesInsurance 59.34                                       

Communication Communication 43.81                                       

Office & security expensesOffice expenses 1,248.74                                  

Manpower ServicesManpower Services 5,475.26                                  

Miscellaneous expensesMiscellaneous expenses 102.38                                     

15,780.59                                

* Repairs and Maintenance

Particulars  For the period ended 

31 March 2022 

Maintainance ExpensesRepairs and maintenance - vehicle 29.66                                       

Building / EngineeringRepairs and maintenance - building 114.82                                     

Computer Repairs and maintenance - IT 301.52                                     

446.00                                     

The Company’s revenue from other operating income comprises primarily of sale of Pharmaceutical products.
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30 Income taxes

30.1 Income tax recognised in statement of profit and loss (Rs. in `000s)

Particulars
 Period ended 

31 March 2022 

Current tax

In respect of the current year -                             

In respect of prior years -                             

-                             

Deferred tax

In respect of the current year (4,309.02)                   

(4,309.02)                   

Particulars
 Period ended 

31 March 2022 

Profit before tax -                             

Applicable tax rate 25.17%

Income tax calculated at applicable tax rate A -                             

Deferred tax Adjustment on account of :

Unabsorbed business loss including from specified business (5,722.97)                   

Provision for employee benefits (62.42)                        

Excess of depreciation on property, plant and equipment under Income Tax Act, 1961 over 

depreciation under Companies Act. 

1,476.36                    

B (4,309.02)                   

Income tax expense recognised in statement of profit and loss (A+B) (4,309.02)                   

30.2 Recognised deferred tax assets and liabilities

(i) Deferred tax assets and liabilities are attributable to the following: (Rs. in `000s)

Particulars
 As at 

31 March 2022 

Deferred tax asset

Unabsorbed business loss including from specified business                      5,722.97 

Total deferred tax asset                      5,722.97 

Deferred tax liability

Provision for employee benefits                           62.42 

Excess of depreciation on property, plant and equipment under Income Tax Act, 1961 over depreciation under Companies Act.                    (1,476.36)

Total deferred tax liability                    (1,413.94)

Deferred tax liability (net)                      4,309.02 
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31 Earnings/ (Loss) per share

A. Basic earnings / (loss) per share

i) Net profit/(loss) attributable to equity share holders (basic)

Particulars  For the period 

ended 

31 March 2022 

(15,167.21)                 

ii) Weighted average number of equity shares (basic)

Particulars  For the period 

ended 

31 March 2022 

1,00,000                    

86,034                       

(176)                          

B. Diluted earnings/(loss) per share

i) Net profit/(loss) attributable to equity share holders diluted

Particulars  For the period 

ended 

31 March 2022 

(15,167.21)                 

ii) Weighted average number of equity shares (diluted)

Particulars  For the period 

ended 

31 March 2022 

86,034                       

86,034                       

(176.29)                     

32

 For the period 

ended 

31 March 2022 

300.00                       

-                            

300.00                       

Payment to auditors (net of goods and services tax)

Particulars

Total

Weighted average number of equity shares of INR 10 each for the period

For audit (including limited reviews)

Weighted average number of equity shares of INR 10 each for the period (diluted)

Earnings / (loss) per share, diluted

Weighted average number of equity shares of INR 10 each for the period (basic)

For Reimbursement of expenses

Earnings / (loss) per share (basic)

The calculation of profit/ (loss) attributable to equity share holders and weighted average number of equity shares outstanding, after adjustment for the effects of all

dilutive potential equity shares is as follows:

Net profit / (loss) for the period, attributable to the equity share holders

Opening balance (Refer Note 14)

The calculation of profit/(loss) attributable to equity share holders and weighted average number of equity shares outstanding for the purpose of basic earnings /

(loss) per share calculations are as follows:

Net profit / (loss) for the period, attributable to the equity share holders
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33 Related parties

Enterprises exercising significant influence Aster DM Healthcare Limited

Indirect Associates Alfaone Retail Private Limited

Partnership frim in which Director is Partner Hindustan Drug House

Key managerial personnel (KMP) Mohit Chowan (Till 30/10/2021)

Sumit Chowan (Till 30/10/2021)

Amit Kumar

Kasim Kanikkudiyil Latheef (w.e.f 20/10/2021)

Abdul Salam Ameerali (w.e.f 20/10/2021)

a) Transactions with Related Parties during the period

(Rs. in `000s)

Particulars
 For the period ended 

31 March 2022 

Revenue from Operation

Enterprises exercising significant influence

Aster DM Healthcare Limited 35,717.73                     

Alfaone Retail Private Limited 99,687.17                     

Purchase of Traded goods

Indirect Associates

Hindustan Drug House 46,107.69                     

Business Acquisition

Indirect Associates

Hindustan Drug House 1,13,550.00                  

Share capital

Enterprises exercising significant influence

Aster DM Healthcare Limited 1,53,789.16                  

Key managerial personnel (KMP)

Amit Kumar 46.68                            

Mohit Chowan 46.66                            

Sumit Chowan 46.66                            

Finance cost

Enterprises exercising significant influence

Aster DM Healthcare Limited 1,776.75                       

Loan received during the period

Enterprises exercising significant influence

Aster DM Healthcare Limited 1,06,200.01                  

Key managerial personnel (KMP)

Amit Kumar 32,202.35                     

Loan repaid during the period

Enterprises exercising significant influence 50,000.00                     

Aster DM Healthcare Limited

Key managerial personnel (KMP)

Amit Kumar 1,290.03                       

Gurantee Commision Paid

Enterprises exercising significant influence

Aster DM Healthcare Limited 148.56                          

Remuneration to Directors/ Relatives of Directors

Key managerial personnel (KMP)

Amit Kumar 1,954.79                       

Mohit Chowan 1,966.67                       

Sumit Chowan 1,954.79                       

33 Related parties (continued)

(b) Balances outstanding as at the balance sheet date 

(Rs. in `000s)

Particulars
 For the period ended 

31 March 2022 

 Trade Receivables 

Alfaone Retail Private Limited 1,08,288.85                  

 Trade Payables

Enterprises exercising significant influence

Aster DM Healthcare Limited 148.56                          

Advance from customers

Enterprises exercising significant influence

Aster DM Healthcare Limited 1,101.07                       

Borrowings

Enterprises exercising significant influence

Aster DM Healthcare Limited 56,200.01                     

Key managerial personnel (KMP)

Amit Kumar 30,912.31                     

Interest accrued but not due on borrowings

Enterprises exercising significant influence

Aster DM Healthcare Limited 1,599.07                       

Remuneration Payable to Directors / Relatives  of Directors

Key managerial personnel (KMP)

Amit Kumar 303.00                          

Mohit Chowan 303.00                          

Sumit Chowan 305.56                          

 i) Related party relationships are as identified by the management on the basis of information available with them and accepted by the auditors. 

Indirect Associates

Indirect Associates

 ii) No amount is / has been written back during the period in respect of debts due from or to related party. 
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34 Segment reporting

35 Financial Instruments - Fair values and risk management

(A) Accounting classifications and fair values

31 March 2022 (Rs. in `000s)

Financial assets at 

amortised cost

Mandatorily at 

FVTPL

Other financial 

liabilities at 

amortised cost

Total Carrying value Level 1 Level 2 Level 3 Total

Assets

Financial assets not measured at fair value

Loans 12 153.05                                                       -                                   -   153.05                       -                             -                             -                             -                             

Other financial assets 7 2,545.90                                                    -                                   -   2,545.90                    -                             -                             -                             -                             

Trade receivables 10 1,52,963.00                                               -                                   -   1,52,963.00               -                             -                             -                             -                             

Cash and Cash equivalents 11 7,329.13                                                    -                                   -   7,329.13                    -                             -                             -                             -                             

Total 1,62,991.08                                               -   -                             1,62,991.08               -                             -                             -                             -                             

Liabilities

Financial liabilities not measured at fair value

Borrowings 16 -                                                             -   2,00,936.06               2,00,936.06               -                             -                                                             -   -                             

Lease liabilities 38 -                                                             -   89,619.13                  89,619.13                  

Trade payables 19 -                                                             -   37,399.71                  37,399.71                  -                             -                                                             -   -                             

Other financial liabilities 20 -                                                             -   5,204.75                    5,204.75                    -                             -                                                             -   -                             

Total -                                                             -   3,33,159.65               3,33,159.65               -                             -                             -                             -                             

In accordance with Ind AS 108, Operating Segments, segment information has been provided in the consolidated financial statements of the Company and therefore no separate disclosure on segment information is given in the financial statements.

NoteParticulars

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

Carrying amount  Fair value
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35 Financial Instruments- Fair values and risk management (continued)

(B) Financial risk management

The Company's activities expose it to a variety of financial risks: credit risk, market risk and liquidity risk.

i) Risk management framework

ii) Credit risk

The movement in lifetime ECL in respect of trade and other receivables during the period was as follows:

Balance at the beginning -                                                      

Impairment loss recognised -                                                      

Balance at the end -                                                      

iii) Liquidity risk

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of 31 March 2022:

(Rs. in `000s)

Particulars Less than 1 period More than 1 period Total

Trade payables 37,399.71                     -                                                37,399.71                                           

Current borrowings 1,94,713.62                  -                                                1,94,713.62                                        

Non current borrowings (including current 

maturities)

-                                6,222.44                                        6,222.44                                             

Lease liabilities 10,529.90                     79,089.23                                      89,619.13                                           

Other financial liabilities 5,204.75                       -                                                5,204.75                                             

Total 2,47,847.98                  85,311.67                                      3,33,159.65                                        

(Rs. in `000s)

Particulars Less than 1 period More than 1 period Total

7,329.13                       -                                                7,329.13                                             

1,52,963.00                  -                                                1,52,963.00                                        

153.05                          -                                                153.05                                                

2,545.90                       2,545.90                                        5,091.80                                             

Total 1,62,991.08                  2,545.90                                        1,65,536.98                                        

Interest rate risk

As at

31 March 2022

-                                                      

Sensitivity 

Impact on profit or (loss) Impact on equity, net of tax

As at

31 March 2022

As at

31 March 2022

Sensitivity

1% increase Repo rate                                                    -   -                                                      

1% decrease in Repo rate                                                    -   -                                                      

Particulars

Financial liabilities (bank borrowings)

Variable rate long term borrowings including current maturities

The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows:

The Company is exposed to interest rate risk because the Company borrows funds at both fixed and floating interest rates. The Company's significant interest rate risk arises from long-term borrowings with

variable interest rates, which expose the Company to cash flow interest rate risk. The interest rate on the Company’s financial instruments is based on market rates. The Company monitors the movement in interest

rates on an ongoing basis. The risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings.

Particulars

No single customer accounted for more than 10% of the revenue as of 31 March 2022. There is no significant concentration of credit risk.

Credit risk on cash and cash equivalent and other bank balances is limited as the Company generally transacts with banks and financial institutions with high credit ratings assigned by international and domestic

credit rating agencies.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. Ultimate

responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk management framework for management of the Company’s short, medium and long-

term funding and liquidity management requirements. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,

under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

As at

31 March 2022

The Company is using the cash inflows from the financial assets and the available bank facilities to manage the liquidity. The table below provides the cash inflows from significant financial assets as of 31 March 

Other financial assets 

Trade receivables 

Loans

Cash and Cash equivalents

The Company’s board of directors has overall responsibility for the establishment and oversight of the  risk management framework.

The Company’s audit and risk management committee oversees how management monitors compliance with the risk management policies and procedures, and reviews the adequacy of the risk management

framework in relation to the risks faced by the Company. The committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad-hoc reviews of risk management controls and

procedures, the results of which are reported to the audit and risk management committee.

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The credit risk arises principally from its operating activities

(primarily trade receivables) and from its investing activities, including deposits with banks and financial institutions and other financial instruments.

Credit risk is controlled by analysing credit limits and creditworthiness of customers on a continuous basis to whom credit has been granted after obtaining necessary approvals for credit. The collection from the 

trade receivables are monitored on a continuous basis by the receivables team.

The Company always measures the loss allowance for trade receivables at an amount equal to lifetime ECL. The expected credit losses on trade receivables are estimated using a provision matrix by reference to 

past default experience of the debtors and an analysis of the debtors' current financial position, adjusted for factors that are specific to the debtors, general economic conditions of the industry in which the debtors 

operate, and an assessment of both the current as well as the forecast direction of conditions at the reporting date.
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36 Employee benefits

(A)

(Rs. in `000s)

 As at

31 March 2022 

Defined benefit obligation liability 248.00

Plan assets -                              

248.00                         

(B) Reconciliation of present value of defined benefit obligation

(Rs. in `000s)

 As at

31 March 2022 

-                              

-                              

248.00                         

-                              

-                              

- changes in demographic assumptions -                              

- changes in financial assumptions -                              

- experience adjustments -                              

Transfers In/(out) -                              

248.00                         

Net defined benefit (liability) 248.00                         

C (i) Expenses recognised in the statement of profit & loss account

(Rs. in `000s)

 As at

31 March 2022 

Current service cost 248.00                         

Past service cost -                              

Interest cost -                              

248.00                         

(ii) Remeasurements recognised in other comprehensive income

(Rs. in `000s)

 As at

31 March 2022 

Actuarial gain/(loss) on defined benefit obligation                                  -   

-                              

(B) Employee benefits (continued)

D  Actuarial valuation

Interest rate risk

Longevity risk

Salary risk

Principal actuarial assumptions at the reporting date (expressed as weighted average)

Particulars 31 March 2022

6.50%

9%

14%

IALM 2012-14 (Ult.)

Particulars 31 March 2022

6 periods

(ii) Sensitivity analysis

Particulars

Increase Decrease

Discount rate (1% movement) Decrease by 23 Increase by 26

Future salary growth (1% movement) Increase by 25 Decrease by 23

Withdrawal rate (1% movement) Decrease by 13 Increase by 14

E Defined contribution plan (Rs. in `000s)

Particulars

Contribution to provident fund 408.33                         

Employee State Insurance 62.02                           

Components recognised in the statement of profit and loss 470.35                         

Discount rate

Future salary growth

Attrition rate

Mortality rate

The weighted-average assumptions used to determine net periodic benefit cost for the period ended 31 March 2022 as set out below:

Weighted average duration of defined benefit obligation

Assumptions regarding future mortality experience are set in accordance with the published statistics by the Life Insurance Corporation of India.

The Company assesses these assumptions with its projected long-term plans of growth and prevalent industry standards. The discount rate is based on the government securities yield.

Gratuity is applicable only to employees drawing a salary in Indian rupees and there are no other foreign defined benefit gratuity plans.

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and withdrawal rate. Reasonably possible changes at the reporting date to one of

the actuarial assumptions, holding all other assumptions constant, would have affected the defined benefit obligation by the amounts shown below: 

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the changes in assumptions would occur in isolation of one another as

some of the assumptions may be correlated. In presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of

the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the balance sheet. There was no change in the methods and assumptions used in

preparing the sensitivity analysis from prior periods.

31 March 2022

For the period ended 

31 March 2022

The Company provides for gratuity for employees in India as per the Payment of Gratuity (Amendment) Act, 2018. Employees who are in continuous service for a period of 5 periods are eligible for gratuity. The

amount of gratuity payable on retirement/ termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of periods of service. The plan is

not funded by the company.

Based on an actuarial valuation, the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at balance sheet date:

Benefit paid

Current service cost

Past service cost

Particulars

Particulars

Balance at beginning of the period 

Net defined benefit liability

Interest cost

Actuarial gain/(loss) recognised in other comprehensive income

Balance at the end of the period 

Gratuity cost

(i) Assumptions used to determine benefit obligations:

The present value of the defined benefit obligation, and the related current service cost and past service cost, were measured using the projected unit credit method. The defined benefit plan typically exposes the 

Company to actuarial risks such as: interest rate risk, longevity risk and salary risk.

Particulars

Particulars

Remeasurements recognised in other comprehensive income

A decrease in the bond interest rate will increase the plan liability

The present value of the defined benefit plan liability is calculated by reference to the best

estimate of the mortality of plan participants both during and after their employment. An

increase in the life expectancy of the plan participants will increase the plan’s liability.

The present value of the defined benefit plan liability is calculated by reference to the future

salaries of plan participants. As such, an increase in the salary of the plan participants will

increase the plan’s liability.
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37

Valuation summary (Rs. in `000s)

Non- current assets

Property, plant and equipment                     890.25 

Intangible Assets                31,400.00 

Goodwill                82,149.81 

Financial assets

i. Other financial asset                  1,125.57 

            1,15,565.62 

Current assets

Inventories                44,445.99 

Total current assets                44,445.99 

Total assets                  1,60,012 

Liabilities

Trade payables

     (a) Total outstanding due to micro enterprises and small enterprises                            -   

     (b) Total outstanding due to creditors other than micro enterprises and small enterprises.                  6,222.44 

Other financial liabilities

                 6,222.44 

Net consideration             1,53,789.17 

Purchase of business:

During the period, the company has entered in to Share Subscription agreement dated August 26, 2021 with Aster DM Healthcare Limited (Investor) ,

Partners of Partnership Firm 'Hindustan Drug House (Seller), where in, the Company has acquired the assets of the Seller for the below consideration.

The details of assets and liabilities taken over are given below:

The fair value of the identifiable assets and liabilities as on the date of slump sale as valued by an independent consultant is:






